SMART EDU HUB

Smart Edu Hub has been involved in
providing quality resources for IGCSE
Subjects such as:

1. 0625-Physics

2. 0620-Chemistry

3. 0610-Biology

4. 0580-Extended Math
5. 0607-International Math
6. 0606-Additional Math
7. 0455-Economics

It also conducts online coaching, test
series and crash courses.

CONTACT

PHONE:
+91 8424052680

WEBSITE:
Welbsite goes here

EMAIL:
Smarteduhub”gmail.com

DISCOUNTS:

Do check our discount section on:
https: www.smartexamresources.com

0455-IGCSE
ECONOMICS

BANK LENDING

1. Why can an increase in bank lending increase

economic growth?

e It may increase consumer expenditure.
A higher total aggregate demand may
encourage firms to increase their output and
this will raise real GDP.

e An increase in bank lending may increase
investment (spending ) on capital goods. It
will also increase productive capacity causing
potential economic growth.

e An increase in bank lending to people under-
taking education/ training may increase la-
bour productivity thus increasing GDP and
potential economic growth
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