SIMPLE AND COMPOUND INTEREST

This material contains solved past papers. Every question bears
the examination year and the original serial number.

NORTH EASTERN BANK SOUTH WESTERN BANK

SAVINGS ACCOUNT SAVINGS ACCOUNT

5% 4.9%

Per Year Per Year

Simple Interest Compound Interest

Kalid and his brother have $2000 each to inve~* for 3 years. 0580/02/J/07

(a) North Eastern Bank advertises savings with simple interest at 5% per year.
Kalid invests his money in this bank.
How much money will he have at the end of 3 years?

P=% 2000 Khalid - ST

— e/
:-: Bf,fazzrﬁwg Amount = P+ 1L
QT =(PRT)100 =A&000+300
=(2000 x Sx3)=\00 =$2300
=300

Answer(a)S

(b) South Western Bank advertises savings with compound interest at 4.9% per year.
Kalid's brother invests his money in this bank.
At the end of 3 years, how much more money will he have than Kalid?

Khalrds byother - £ T
P= 42000 c'T=A-P= 2308-2000=308.&y
R=4 7. pryear|: CcT=-4208
T [Khakdt broludf 308-64 -4 f
Too = $ 264 move Han Khalid
A= 2000(1 + 5:!_)3
100

www.smarteduhub.com 1



13 Carol invests $6250 at a rate of 2% per year compound interest. 05 80/22/M/J/1 3

Calculate the total amount Carol has after 3 years.
P= 46250 SA= ¢ 663255
Rz 2% per year at C'T
T= 3 Y ears
A=?
n
Az Pl 100)

= €250() + 795—0\3

Celine invests S 800 for 5 months at 3% simple interest per year.

Cpalcul:j; geoinolcresl she receives. 05 80 /02 05 81 /02 NOV 2005
_ o ST=(PN R) =100 ‘)(Sooxixa)—loo

Answer $

Sum No 5 Ea(g(wcnut
Mvocua& Converk the bme mﬂ yeors vohdle

colodating Simple Bnturast
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17 Alex invests 5200 for 2 years at a rate of 2% per year simple interest.
Chris invests $200 for 2 vears at a rate of 2% per year compound interest

Calculate how much mere interest Chris has than Alex.

I >Alex = PNR _ 200x2x& - 8
’OD 100

CT=pA-P = Chns

A=PO+X = QOO(H’,M = 208:0€

. Inkereot= 208 0€- 200 Gpm 0-08
z} 808 o

CJnns p aid 9r(%09) 4 (800) =
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