
Simple and compound interest 
--------------------------------------------------------------------------------------------------------------------- 

Simple interest :
• SI=

𝑷 𝑿 𝑵 𝑿 𝑹𝟏𝟎𝟎
WHERE; 

P= Principal ( The money invested) 

N= the number of years for which the money is invested 

R= rate of  interest per year. 

• Amount = P+I

WHERE; 

P= Principal ( The money invested) 

I= Simple Interest 

--------------------------------------------------------------------------------- 

Compound Interest :
• CI= 𝑨 − 𝑷
WHERE; 

A=The  is the  total money   and is equal to  Principal + Interest. 

P= The money invested is called as the principal 

• Amount= P(𝟏 + 𝒓𝟏𝟎𝟎)𝒏
• WHERE;

• P= Principal ( The money invested)

• N= the number of years for which the money is invested

--------------------------------------------------------------------------------- 

EXAMPLES: 
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