
 

 

 

IGCSE 
ECONOMICS 
PRICE ELASTICITY OF DEMAND 
 

SMART EDU HUB 

Smart Edu Hub has been involved in  
providing quality resources for IGCSE 
Subjects such as: 

1. 0625-Physics 

2. 0620-Chemistry 

3. 0610-Biology 

4. 0580-Extended Math 

5. 0607-International Math 

6. 0606-Additional Math 

7. 0455-Economics 

WITH NEW SUBJECTS BEING ADDED 

It also conducts online coaching, test 
series and crash courses. 
 

CONTACT 

PHONE: 
+91 8424052680 
 
WEBSITE: 
https: 
//www.smartexamresources.com 
 
EMAIL: 
Smarteduhub@gmail.com 

DISCOUNTS: 

Do check our discount section on: 
https: www.smartexamresources.com 
 

 1. EXPLAIN WHAT IS MEANT BY PRICE ELASTICITY 

OF DEMAND. 

 

Price elasticity  of demand measures the sensitivity of 

demand to a change in price. 

                 

FORMULA: 
𝑷𝒆𝒓𝒄𝒆𝒏𝒕𝒂𝒈𝒆 𝒄𝒉𝒂𝒏𝒈𝒆 𝒊𝒏 𝒒𝒖𝒂𝒏𝒕𝒊𝒕𝒚 𝒅𝒆𝒎𝒂𝒏𝒅𝒆𝒅 𝒐𝒇 𝒂 𝒑𝒓𝒐𝒅𝒖𝒄𝒕

𝑷𝒆𝒓𝒄𝒆𝒏𝒕𝒂𝒈𝒆 𝒄𝒉𝒂𝒏𝒈𝒆 𝒊𝒏 𝒑𝒓𝒊𝒄𝒆 𝒐𝒇 𝒂 𝒑𝒓𝒐𝒅𝒖𝒄𝒕
 

 

1. A rise in income tax may not reduce consumer 

expenditure. If savings fall wages increase more than 

tax rise 

It is usually negative. It can range from perfectly inelastic 

to perfectly elastic 

 

 
 

Also  note: All material provided in the LMR section is purely 

based on past  papers. The material are guidelines around 

which you need to elaborate your answers. 
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